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CONPIDENTIAL JAKARTA 7972 

E.O. 11652: GDS 

TAGS: EPIN, PAID, IBRD, ID 

SUBJECT: IBRD LOAN POR INDONESIA POR SMALL HOLDERS NUCLEUS ESTATE I 

REF: JAKARTA 7891 

MINISTER OP STATE WIDJOJO TELEPHONED AMBASSADOR THIS MORNING 
TO INPORM HIM THAT THE INDONESIAN GOVERNMENT DOES NOT PEEL 
IT CAN APPROPRIATELY TAKE ANY ACTION ON THE PALM OIL LOAN 
WHICH IS CURRENTLY AN "INTERNAL MATTER OP THE WORLD BANK." 

IP, HOWEVER, THE IBRD MANAGEMENT DECIDES TO POSTPONE CON- 
SIDERATION OP THE LOAN, NOW SCHEDULED POR JUNE 23, THE GOI 
WILL POSE NO OBJECTION. WIDJOJO SAID THAT THE BANK NEED 
ONLY TO INPORM THE GOI THAT THE DISCUSSION OP THE LOAN 
WILL BE POSTPONED. 
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